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Beyond Goldman Sachs’ fraud

The real crime: CAPITALISM

Bankers roll in riches — 30 million workers need jobs

By Fred Goldstein

The Securities and Exchange Commis-
sion has leveled sensational charges of
multi-billion-dollar fraud against the in-
vestment banking firm Goldman Sachs.
That this comes just when the bank is re-
porting a 91 percent increase in its first-
quarter profit over last year is sure to
inflame even greater public anger at the
Wall Street institution.

What every class-conscious worker
should be aware of, however, is that the
SEC has put the spotlight on only one
limited operation by a larcenous, global
financial power, while shielding the rest
of the banking system and capitalism it-
self from criticism.

Goldman Sachs is being charged with
fraud for selling billions of dollars worth
of mortgages, bundled up into bonds, and
designing those bonds to fail — without
telling its customers. Then Goldman and
the clients for whom it designed the bonds
turned around and made money betting
against the very bonds they had created.

The way Goldman and its clients, in
particular a multi-billion-dollar hedge
fund run by John Paulson, made money
was to insure the bonds with American
International Group and then get paid off
when the bonds declined in value. Paul-
son himself made a billion dollars on the
transactions.

“According to the SEC filing,” writes
Mike Whitney, the banking firm “failed
to make material disclosures about the
synthetic collateralized debt obligations
(CDO) they sold to their clients. These
kamikaze CDOs were designed to blow up
just months after they were constructed
(which they did). According to former
regulator William Black, ‘Goldman did
not just withhold information, they told
people, “Hey, the investment decisions
are being made by experts who would
only choose good quality stuff,” when in
fact, the stuff that was put in was cho-
sen because it was considered the most
likely to suffer near-term downgrades.” So
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they deliberately misled investors. That’s
fraud. They also never told investors that
the securities were selected (in part) by
a prominent hedge fund manager, John
Paulson, who planned to bet against the
same CDO.” (“Goldman Sachs’s Bloody
Nose,” Counterpunch, April 19)

One consultant characterized it as like
buying fire insurance on someone else’s
house and then setting the house on fire.

A falling out among thieves

The headlines blare as if the SEC is pre-
paring an epic battle against Wall Street.
But as far as the workers are concerned,
this is strictly a dispute among robbers.

To be sure, the struggle between Gold-
man Sachs and the Obama administration
is quite serious on both sides. The context
is the fight over financial regulatory re-
form, over how to stabilize the capitalist
financial system. Both sides have much at
stake. But the workers must look to their
own independent struggle to influence
how the financial system impacts them.

The New York Times of April 20 made
clear a good part of what this investiga-
tion is all about. The accusation is “that
Goldman devised a complex mortgage in-
vestment that was intended to fall apart
and then sold it to benighted investors.”

So the robbers at Goldman Sachs
cheated their “benighted investors,” who
were seeking to make money from the
masses by collecting interest on subprime
mortgages. Meanwhile, Goldman was
looking to also make money gambling on
the failure of the masses to be able to pay
these exorbitant mortgages. And Gold-
man was one of the heavy promoters of

these toxic mortgages in the first place. In
either case, Goldman made hundreds of
millions in fees for the transactions.

Unemployment amidst fabulous wealth

All the headlines are focused on the
SEC charges against Goldman. But as far
as the workers, the communities, youth
and students are concerned there is a
more pressing scandal. Goldman and the
other bankers are rolling in riches while
30 million workers need jobs. This is a
scandal worthy of investigation.

The real outrage of the moment is that
Goldman Sachs made record profits of
$3.46 billion in the last quarter, topping
JPMorganChase at $3.3 billion but still
behind Citigroup at $4.4 billion. Mean-
while, weekly first-time claims for un-
employment insurance rose 24,000 to
484,000 in mid-April. There are now 6.4
million workers who have been out of a
job for more than 277 weeks.

Among the other scandals that need
to be uncovered is how Goldman Sachs
and other bankers are milking the cities
of billions of dollars in interest. Cities and
states across the country are paying hun-
dreds of billions of dollars in interest to
banks while schools, hospitals, AIDS pro-
grams and SCHIP health care for children
are cut, government workers are laid off,
and much more.

The capitalist government in Washing-
ton does not want to launch an investiga-
tion of how banks are throwing millions
of workers out of their homes. It is the
banks that are behind the millions of fore-
closures that have taken place, including
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Two choices for UAW:;

Class struggle or suicide

By Martha Grevatt

Next year the United Auto Workers union will com-
memorate its 75th anniversary. Highlights from the
union’s history — the great sit-downs of 1936-37, the long
and bitter General Motors strike after World War II, and
subsequent strikes that institutionalized annual wage in-
creases, a cost-of-living allowance, supplementary unem-
ployment benefits, pensions, cradle-to-grave health cov-
erage for autoworkers and their dependents, and more
— will feature prominently during the UAW’s 35th Con-
stitutional Convention this June 14-17 in Detroit.

Yet while the UAW leadership is attempting to iden-
tify itself with the union’s heroic past, rank-and-file an-
ger at the International leadership is rising. It has failed
to challenge the massive capitalist restructuring that has
caused membership to plummet — from 1.5 million in
1979 to 355,200 as of this writing. The numbers have not
been this low since the union was young and growing
rapidly in the heat of the class struggle.

The UAW leadership is wedded to the strategy of
“jointness” — an example of what Marxists call class
collaboration — with the bosses of Ford, GM, Chrysler
and their independent suppliers. At contract time, and
sometimes even between contracts, workers are asked by
their union to take concessions to keep the companies
“competitive.” Job security is promised as a trade-off —
a ludicrous assurance given the above-cited statistics.
Since the 1980s concessionary contracts have been the
rule rather than the exception.

In the past year, however, the UAW leaders have
gone to unprecedented lengths to compromise the ba-
sic rights of the workers and advance the profit interest
of GM, Ford and Chrysler. When Chrysler and then GM
went into Chapter 13 bankruptcy, as a condition of the
bailout the U.S. Treasury demanded that UAW work-
ers give up cost-of-living increases and annual bonuses,
reduce break time, eliminate a holiday, agree to work
more than eight hours at straight time, freeze new hire
wages at $14 an hour until 2015, give up dental and vi-
sion coverage for retirees while accepting worthless
company stock to fund health benefits, limit supplemen-
tary unemployment pay, and allow the two companies
to close over 20 plants. And, on top of all that, no strikes
before 2015! The UAW told the workers to vote in favor
of these concessions when it should have denounced the
Treasury Department for interfering in the collective
bargaining process.

When Ford, which did not receive government aid,
wanted the same concessions, UAW President Ron
Gettelfinger and his chosen successor Bob King said they
were necessary because of Ford’s huge debt.

The workers said no. They voted down the givebacks,
four to one.

The day after the vote, Ford’s return to profitability to
the tune of $1 billion in the previous quarter was front-
page news. But profitability does not insure jobs, as was
shown earlier this year when Ford laid off 900 workers
at a Michigan plant, speeding up the assembly line to
reduce the number of workers needed. Under the con-
tract indefinite layoffs are only supposed to be “volume-
related,” i.e., tied to vehicle sales. Where was the outrage
from the UAW?

Since its earliest days, the UAW always insisted on
one master contract covering all of a company’s plants.

This precedent goes back to 1937 and the Flint sit-down
strike. Before the strike GM insisted the union negotiate
separately at each individual plant. After the workers sat
in for 44 days, the company agreed to a six-month con-
tract covering the most critical plants.

Now that precedent has been undone with the UAW’s
blessing at five “keepsite” plants that GM has taken back
from its former Delphi parts division, which last year
emerged from bankruptcy. Workers were recently told to
agree to separate concessionary contracts at each plant,
all of them containing pay cuts, or risk losing jobs. Work-
ers have so far voted no.

GM has taken its drive to bust union solidarity even
further by opening a non-union factory in Michigan. Nor-
mally a new plant would come under the master agree-
ment. Why isn’t the UAW demonstrating outside the non-
union plant? Why isn’t there even an organizing drive?

Change the course

Some workers are asking themselves if the UAW has
become an out-and-out company union. If the present
suicidal trend in the UAW is not reversed — if the UAW
does not start fighting back against the relentless attacks
from the auto bosses, the government and Wall Street
— this once-mighty union will be seen as an obstacle to
labor’s advancement and will shrink to marginal signifi-
cance for the working class.

Clearly the class-collaborationist leadership has de-
generated. Change will not come from the top. On the
other hand, a rank-and-file takeover is not without his-
torical precedent. In the 1930s the longshore workers,
the rubber workers, the Teamsters and the autoworkers
themselves were able to overcome the craft union bu-
reaucracy that was holding back the struggle. And the
1970 postal workers’ wildcat strike won gains for the
workers despite opposition from the union officialdom.

A movement to transform the UAW has emerged.
Many convention delegates are going to express their
dissatisfaction with business unionism as usual. The Au-
toworkers Caravan and Retirees for Single Payer plan to
demonstrate outside the convention.

Some UAW locals have passed a resolution, authored
by the Caravan, called “Rebuild Our Fighting Union.” It
states in part that “this International Union, in contrast
to the so-called turnaround plans of the corporations,
will launch its own turnaround plan under the theme of
‘Rebuild Our Fighting Union.” ... The goal will be to de-
velop a strategy of resistance, which could involve strikes
(including a general auto strike), in-plant actions, out-
side economic pressure such as boycotts and corporate
campaigns, labor-community coalitions and interna-
tionally coordinated protests. ...

“This union will not be divided by racism, sexism,
gay-bashing or anti-foreign and anti-Islamic prejudice;
on the contrary we will work to build mutual solidarity
with all exploited and oppressed workers, including im-
migrants, low wage and unorganized workers, and the
unemployed. ... The turnaround plan developed will con-
clude in a rectification campaign to be debated and ap-
proved by the delegates at a special convention called for
this purpose, leading up to the celebration of the UAW’s
75th anniversary in 2011.”

Martha Grevatt has worked for 22 years for Chrys-
ler in Twinsburg, Ohio. Her plant will close in July.
Email mgrevatt@workers.org.
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Workers’ banquet focuses on Haiti

By Monica Moorehead
Raleigh, N.C.

Labor, community, student and politi-
cal activists packed the North Carolina As-
sociation of Teachers auditorium here on
April 10 for the 27th Annual Martin Lu-
ther King Support for Labor banquet or-
ganized by the Black Workers For Justice.

While most of the audience hailed from
various cities in North Carolina, some
traveled from as far away as Virginia,
Ohio and New York. Among the delega-
tions represented at the banquet were the
Million Worker March Movement and the
Bail Out the People Movement from New
York, the Virginia People’s Assembly and
the Raleigh Fight Imperialism, Stand To-
gether youth group.

The BWFJ hosts this important yearly
fundraising event to help keep alive Dr.
King’s dream of guaranteeing living-wage
jobs and social justice for all. BWFJ and
its allies, especially the North Carolina
Public Service Workers Union, UE Local
150, are deeply committed to organiz-
ing campaigns for economic and politi-
cal rights for oppressed workers — Black,
Latino/a and women — especially in the
“right-to-work” state of North Carolina.
North Carolina is one of two states — the
other being Virginia — that denies public
sector workers the right to collective bar-
gaining with employers.

Since its founding in the early 1980s,
BWFJ has expressed its solidarity with
the struggles against racism, national op-
pression, sexism and exploitation at home
while building internationalism. To drive
this point home, the keynote speaker at
this year’s banquet was Marleine Bastien,
executive director of Haitian Women of
Miami and a candidate for the 17th Con-
gressional District. In this district, locat-
ed in southern Florida, 65 percent of the
people are immigrants from Haiti, Cuba
and various parts of Central America.

Bastien focused her powerful talk on
the heroic efforts being made by the Hai-
tian people to rebuild their country fol-

lowing the horrific earthquake that dev-
astated the capital of Port-au-Prince on
Jan. 12. She recently returned from a fact-
finding trip to her homeland.

Bastien exposed the fact that main-
stream media like CNN have erroneously
portrayed the Haitian people as “helpless”
and “dependent” since the earthquake in
order to justify U.S. military intervention.
She went on to say that despite extremely
limited resources and underdevelopment,
the Haitian people have organized on a
grassroots level to pull people from the
rubble and to secure makeshift shelters
and other lifesaving measures for thou-
sands of earthquake survivors.

Bastien stated that only the Haitian
people can decide who should aid them,
including those living throughout the di-
aspora and other supporters. She pointed
out that the recently formed Interim Haiti

Activists plan
struggle for jobs

Raleigh, N.C. — On April 11, Black
Workers For Justice hosted an activists’
brunch here featuring a presentation by
Larry Holmes, a leader of the Bail Out the
People Movement from New York.

Holmes motivated the upcoming May
8 Jobs rally and strategizing meeting in
Washington, D.C. A main purpose for
the D.C. action is to help ignite a national
grassroots movement to demand a new
government-sponsored Works Progress
Administration jobs program for the 30
million people currently unemployed and
underemployed. BOPM is putting a big
emphasis on bringing unemployed people
to the May 8 action to show that they are
not invisible in the midst of this devastat-
ing economic crisis.

The May 8 initiative is timed to coin-
cide with the historic signing of the WPA

Recovery Commission, headed by former
President Bill Clinton, did not include one
Haitian representative on it. The worst
immigration policy against the Haitian
people was established under the Clinton
administration, Bastien emphasized.

Haiti’s local economy had been deci-
mated and controlled by the U.S. capital-
ist market even before the recent earth-
quake. Fifty thousand Haitians who have
already been granted Temporary Protec-
tive Status are still denied entry to the
U.S. Bastien commented that the TPS
should be extended to all Haitians.

For more information on Bastien’s bid
for Congress, go to www.votebastien.
com.[J

Marleine Bastien: Haitian people
must make the decisions on aid.

on May 6, 1935. This
legislation created
more than 8 million
jobs financed by the
federal government.
It followed a tumul-
tuous period of la-
bor struggles in re-
sponse to the Great
Depression.

Ajamu Dillahunt
from BWFJ opened the discussion with a
report on a local mass campaign involving
BWFJ, statewide people’s assemblies, the
People’s Empowerment Movement and
others in support of a “Jobs for America”
bill demanding 1 million jobs. The dis-
cussion ended on a high note as Angaza
Laughinghouse, president of the North
Carolina Public Service Workers Union,

Larry Holmes speaks on May 8 national jobs
initiative with Southern organizers.

UE Local 150, announced the union’s en-
dorsement of the May 8 mobilization.
To hear Holmes’ remarks, go to www.
workers.tv.
— Report and photo
by Monica Moorehead

Denver meeting builds solidarity with Mumia

By Workers World Denver Bureau

The International Action Center, Den-
ver, in association with Aurora Cop Watch,
presented an evening in solidarity with
Mumia Abu-Jamal on April 11. This meet-
ing served to update local activists and the
community on recent events in the court
case of this famous political prisoner.

The featured guest speaker was Larry
Hales, a national leader of FIST (Fight
Imperialism Stand Together).

other death row prisoners in Pennsylvania
are forced to endure. He also fascinated
the audience with his description of Mu-
mia as a humane, articulate and kind per-
son in the midst of this inhumanity. Hales
stressed Mumia’s determination to con-
tinue the struggle for a more just society
with his writings and radio commentaries.

Hales also gave an overview of the re-
cent U.S. Supreme Court decision to deny
Mumia a hearing on the issue of racial

bias in jury selection. Because of this de-
cision Mumia’s case has been sent back to
the Federal Circuit Court of Appeals for
the Third Circuit, where the state is gear-
ing up to try to execute him once again.
Hales called on all to organize to defend
Mumia, as he is a symbol of resistance to
the racist prison-industrial complex.
Shareef Aleem, leader of Aurora Cop
Watch and a prominent local anti-police-
brutality activist, spoke on the relevance

Local criminal defense and civil
rights attorney Mark Burton opened the
meeting, putting Mumia’s case in a his-
torical context. He gave a brief history of
the struggle before the Supreme Court
for the rights of oppressed nationali-
ties and described how great victories
in the courts for the rights of the op-
pressed were the result of struggle in the
streets and workplaces, just as much as
courtroom advocacy. Just as a people’s
movement helped saved the lives of the
Scottsboro defendants, said Burton, it
was necessary to have a strong people’s
movement to free Mumia, alongside the
struggle in the courtroom.

Hales spoke movingly of visiting
Mumia at SCI Greene, the infamous
death row prison in Pennsylvania. He
described the dreadful, soulless and
inhumane conditions that Mumia and
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of Mumia’s case to the struggle against po-
lice brutality everywhere. He emphasized
that Cointelpro still exists in substance if
not in form, and it was crucial to be vigi-
lant and continue to fight police brutality
wherever it raises its ugly head.

The audience was asked to join the cam-
paign to free Mumia and a collection was
taken up for his campaign. Many vowed
to take part in future actions in solidarity
with Mumia.
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As foreclosure crisis spreads

Struggle intensifies to save workers’ homes

By Scott Scheffer
Los Angeles

A report released April 14 by Realty-
Trac reveals that the foreclosure crisis is
deeper and broader than ever. Another
report by the Congressional Oversight
Panel formed to oversee the government’s
response to the crisis, which harshly criti-
cized the Treasury Department’s efforts
as “ineffective,” shows that some in the
capitalist class are very worried.

According to RealtyTrac, 932,234 home-
owners either received a default or auc-
tion notice or were repossessed by banks
in the first quarter of this year — 16 per-
cent more than the first quarter of 2009.
Scheduled auctions totaled 369,491 — the
largest number ever. (realtytrac.com)

More statistics were offered up by the
Congressional Oversight Panel report:
There have been 200,000 foreclosure
starts per month; a whopping one in four
homeowners are now “underwater”; and 6
million borrowers are more than 60 days
behind on mortgage payments. (cop.sen-
ate.gov)

The unusually critical tone of the Con-
gressional Oversight Panel report reflects
not only the growing angst of a section of
the capitalist class, but also rising frus-
tration with the banks. “For every family
that Treasury has helped into a sustained

modification, 10 other families have lost
their home,” chided Elizabeth Warren,
the panel’s chairperson. “Treasury’s re-
sponse is lagging behind the pace of the
crisis, and it also seems clear that Trea-
sury’s programs will not reach the over-
whelming majority of homeowners in
trouble,” she added. (Washington Post,
April 15)

But the banks don’t want to lower the
value of the mortgages they own, which is
now part of the Obama administration’s
program to resolve the crisis. And the
top officers of the U.S. Treasury Depart-
ment are former big bankers. It should
be no surprise to anyone that giving them
the responsibility of getting the banks to
make sacrifices in the interest of the capi-
talist class as a whole would yield results
that are ineffective.

Any truly effective strategy will involve
pushing back the giant banks and mort-
gage companies through a mass struggle
in the streets.

In Baltimore, Detroit, Los Angeles and
other cities, grassroots organizations
have been working against foreclosures
and have had some real success. In many
cases they’ve forced banks and mortgage
companies to adjust mortgages by having
demonstrations and press conferences
that exposed their illegal practices and
embarrassed them. In quite a few cases

Beyond Goldman Sachs’ fraud

The real crime: CAPITALISM

Continued from page 1

a record 250,000 in the first quarter of
this year. They stubbornly refuse to give
aid to homeowners, many of them unem-
ployed workers and their families whose
income has been cut during the economic
crisis. The bankers will let the sheriffs
and marshals throw families in the street
while they sit comfortably in their plush
offices and live in the lap of luxury.

The SEC charges do not carry criminal
penalties.

If Washington were genuinely inter-
ested in how the banks attack the people,
it would launch criminal charges against
the bankers for actions like charging out-
rageous interest on credit cards and reap-
ing close to $40 billion in additional fees
last year alone.

It could cancel the debt on escalating
student loans that have turned a genera-
tion of students into indentured servants
to the banks for years after they graduate.

The banks are rightfully hated by the
people. That hatred must be directed not
just at the banks alone but at the banks as
the summit of all capitalism. It is capital-
ist exploitation that is the foundation of
the banks, the corporations and all the
problems of the workers.

Bankers’ profits come from workers

The profits made by the banks come
from the wealth created by the workers
in the first place. Mortgage interest and
credit card interest are nothing but a
claim on workers’ wages after they leave
the place of work where they are exploited
by an employer.

The taxes used to pay the bankers in-
terest on municipal or state bonds are
taken from workers’ paychecks and re-
circulated into the vaults of the banks.
The corporate taxes that get paid to the
government come out of profits created
by workers. The foundation of all profit

is unpaid labor.

Banking and capitalism

In fact, the banks dominate industry and
are merged with the corporate boards and
directors. The banks and financial houses
that float the stock of the corporations
have quarterly phone calls with the top ex-
ecutives of the big corporations. They want
to hear only good things about the profit on
their investments. The bankers and finan-
ciers can force the corporations into plant
closings, crackdowns on wages, cutbacks
in the work force and implementation of
new technology that destroys jobs.

The banking industry is inseparable
from capitalism itself. This scientific truth
based on a Marxist analysis was elaborated
by V.I. Lenin in his work “Imperialism:
The Highest Stage of Capitalism,” written
in 1916.

When the Republic Windows and
Doors workers from United Electrical
Workers Local 1110 in Chicago fought to
keep their boss from running out without
paying them their benefits and severance
pay, it was revealed that it was Bank of
America that held the strings to the com-
pany’s finances. Only after taking over the
factory were the workers able to get their
benefits — from Bank of America.

When Enron collapsed in the biggest
bankruptcy in history, destroying the pen-
sions and savings of thousands of people
because the executives had engaged in a
big pyramid scheme, the executives went
on trial and some even went to jail. But
behind the scenes, financing this criminal
enterprise, were JPMorganChase, Bank
of America, Morgan Stanley, USB and all
the same names later connected to the fi-
nancial collapse and the subprime mort-
gage scams.

Put bosses and bankers on trial!
It is capitalism that should really be on

they’ve managed to stop foreclosures and
evictions.

In Detroit, activists with the Moratori-
um NOW! Coalition to Stop Foreclosures,
Evictions and Utility Shutoffs also lend
their legal expertise to help individuals
wade through the necessary steps of get-
ting a mortgage adjusted.

In Los Angeles, Martha Rojas, a long-
time union and community activist, has
dedicated herself to helping people in the
largely Mexican and Spanish-speaking
communities of the region to get through
the arduous process.

Organizers are also working to popular-
ize a three-point program that demands
city, state and federal governments de-
clare a state of emergency, impose a two-
year moratorium that forbids banks and
mortgage companies from foreclosing,
and fund a massive Works-Progress-
Administration-style jobs program. These
demands distinguish a working-class ap-
proach from one that favors Wall Street
and big banks.

The Detroit organizers have gotten
a resolution through city council for a
moratorium. They have also bused activ-
ists to the capital city of Lansing two years
in a row to demand the governor declare
a state of emergency in order to gain the
legal wherewithal to impose a two-year
moratorium.

trial. For example, it was the profit system
that led to the murder of 29 miners in the
Massey mine in West Branch, Va. The cap-
italists of the mine industry own the regu-
latory agencies and the Congress members
who are supposed to enforce safety. But
production and profits come first.

Capitalism is behind the deaths of
thousands of undocumented workers des-
perately trying to cross the desert to get to
the U.S. because the North American Free
Trade Agreement, which benefited U.S.
agribusiness, destroyed their economy.
And it is the profit system that preys on
vulnerable workers without papers in or-
der to squeeze every ounce of cheap labor
out of them.

Now that their labor is not needed as
much because of the economic crisis,
capitalism unleashes Homeland Security
ICE raids to hunt down and terrorize the
undocumented and scapegoat them for
the crisis.

It is capitalism and the profit motive
that bring together the oil industry, the
coal industry, the utilities and the big in-
dustrialists to stop any and all attempts
to put limits on their right to pollute the
atmosphere, the soil, the water and the
very air humans need to breathe. Profits
are endangering the environment of the
planet.

The investigation of Goldman Sachs is
significant politically for the Obama ad-
ministration and for the struggle inside
the ruling class over how to make the
system more stable. But as far as even re-
forming the system, it is a mere sideshow.

Actually, the SEC should investigate it-
self for dereliction of duty, as it closed its
eyes while every financier on Wall Street
and beyond was gambling with an esti-
mated total of $600 trillion (!) worth of
derivatives, selling toxic mortgages, ped-
dling them around the globe, and devis-
ing ever more creative schemes to fleece

Recently activists and organizations
in Los Angeles, including Gloria Sauce-
do, the leader of Hermandad Mexicano
Trans-Nacional; Rosie Martinez of the
Labor Community Coalition of Local 721
SEIU; John Parker of the Bail Out the
People Movement; and organizers from
BAYAN-USA have taken note of the cam-
paign in Michigan and adopted similar
demands as the basis for their ongoing
campaign.

They’ve elicited the help of a progressive
city council member to begin the process
of getting a resolution at the city level and
have taken a busload of activists — many
facing foreclosures — to Sacramento,
where they demonstrated in front of Gov.
Arnold Schwarzenegger’s office to demand
that he declare a state of emergency.

On April 29 these activists will protest
in Norwalk, Calif., on the plaza in front of
a Los Angeles County courthouse. This
is the site of an outdoor auction of fore-
closed properties, where hundreds of
homes that have been seized by the banks
are sold to the highest bidder.

This crisis is not because the banks gave
mortgages to people who didn’t deserve
them. The racist subprime mortgage cri-
sis gouged workers in order for banks and
lenders to maximize their profits. Creative
and militant working-class actions that
confront the banks are the real solution. g

the public and each other.

There should be an investigation of
Moody’s, Standard & Poor’s, and all the
rating agencies that stamped junk bonds
as triple-A so they could be sold. The
Treasury Department and the Federal Re-
serve, including Alan Greenspan, should
be in court answering charges of abetting
the massive casino speculation that burst
and cost millions of workers their homes
and their jobs.

And, along the way, Bill Clinton, Robert
Rubin and Larry Summers — all pawns of
the banks — should be indicted for open-
ing the floodgates in 1999 to this orgy of
speculation when they overturned the
Glass-Steagal Act. This New Deal legis-
lation was designed to keep commercial
banks, which loaned to corporations,
from trading in corporate stocks.

In short, the entire capitalist establish-
ment, the government and the financiers
were in a broad collaboration to fan the
flames of speculation. The entire system
rests upon the exploitation of the workers,
who create all the wealth. The lion’s share
of that wealth is siphoned off in profits by
the owners of the economy — of the fac-
tories, mines, fields, hospitals, stores, etc.
They use it to make more profit.

If there were an investigation of how
the capitalist economy could “recover” for
six months while the crisis of the workers
and the communities deepens, it would
show that capitalism is a bankrupt system
that cannot meet the needs of the vast
majority of the people.

The results of a workers’ investigation
could only conclude that the profit system
must go. The resources and the means of
production and services should be taken
over by the mass of the people, socially
owned, and run in a planned, organized
way to distribute the wealth based on hu-
man need and not on profit. This lays the
basis for real socialism.
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Striking nurses, community join
forces against scab outfit

By Betsey Piette
Philadelphia

Support for striking Temple University
Hospital nurses and professional staff is
gaining momentum among community-
based organizations, which will be hold-
ing a benefit on April 29 to collect sup-
plies needed by the strikers’ families.

Philadelphia International Action Cen-
ter, Jobs with Justice, Bail Out the People
Movement and the A-Space are sponsor-
ing a happy hour and dance party featur-
ing DJ Phantasma Rojo in West Phila-
delphia. Admission will be a donation of
diapers, non-perishable food, shampoo,
soaps and other items requested by strik-
ing nurses. For more information on the
benefit, email phillyiac@peoplesmail.net.

As the strike enters its fourth week,
negotiations seem to be at a standstill. In
September 2009 the hospital administra-
tion presented the nurses with a contract
that would double health premiums for
nurses and triple them for the profession-
al/technical staff. It would freeze wages
for year one of the contract and reduce
hard-won wage differentials for undesir-
able shifts and 24-hour on-call rates.

The hospital is also attempting to im-

pose a “non-disparagement” clause — ba-
sically a gag order that would prohibit the
nurses and other staff from voicing their
concerns over patient safety or making
any other statements that management
found “derogatory of Temple.”

TUH also refuses to reinstate a long-
standing tuition reimbursement benefit
for employees’ dependents that the hos-
pital eliminated with no notice in 20009,
even though the Pennsylvania Labor Re-
lations Board ruled the hospital’s action
illegal. The hospital administration has
not moved from this concession-laden
contract, which it termed its “last, best of-
fer.”

To put added pressure on the Pennsyl-
vania Association of Staff Nurses and Al-
lied Professionals, the union representing
1,500 nurses and professional staff at the
hospital, the administration engaged a
notorious California-based strike-break-
ing company, HealthSource Global Staff-
ing, to provide over 800 scabs.

To date the hospital has spent more
money to pay strikebreakers than it would
have cost to cover the additional costs of
contract provisions sought by PASNAP.

In week one alone it paid more than $5
million for scabs secured by HSGS, cover-

ing salaries, transportation including air-
fares, food and accommodations at luxury
hotels. HSGS also received more than $1
million in profits during this time — an
amount equal to the yearly cost of the tui-
tion reimbursement benefit for employ-
ees’ dependents that the hospital cut.

On April 16 the union’s bargaining com-
mittee offered compromises on wages,
benefits and the tuition reimbursement
program, seeking to move negotiations
off square one and end the strike. After a
15-minute face-to-face session, the hos-
pital management refused to budge from
their “last, best offer” and even consider
the union’s new proposals. “They are
recklessly stubborn,” the union’s execu-
tive director, Bill Cruice, said later.

Concern continues to grow that TUH
administration’s refusal to negotiate
while squandering millions of dollars on
scab replacements will damage the hospi-
tal’s reputation for years and may also be
putting patients’ health at risk.

According to one observer, “Inside the
hospital, things do not appear to be going
quite as management planned. The Emer-
gency Department has been diverting
more patients in the last few weeks than it
has in the last year. Every day, physicians

Another sign of anti-corporate wave

Students demand‘No banker

at commencement’

By Minnie Bruce Pratt
Syracuse, N.Y.

Syracuse University students marched
through the center of campus on April 16,
banged on pots and pans, drummed and
chanted to oppose a corporate “takeover”
of their commencement. The SU admin-
istration has invited CEO Jamie Dimon
of JPMorgan Chase, the second-largest
bank in the U.S., to speak to the 2010
graduating class on May 15.

“We are the students, we're the ones
who pay, and we don’t want to hear what
Dimon has to say!” they chanted. The
campus chapter of Students for a Demo-
cratic Society coordinated the protest,
which was attended by students, faculty
and community members, including the
Bail Out the People Movement, the Green
Party, the Syracuse Peace Council and
Workers World Party.

Major U.S. media outlets, including
CNBC and ABC News, rushed reporters to
cover the protest rally. CNN interviewed
organizer Adrienne Garcia live. Major fi-
nancial news sources — Bloomberg News,
the Guardian, MSNBC, the Financial
Times and the Wall Street Journal — have
run stories. And the liberal opposition
Huffington Post trumpeted, “SU Students
Speak for the Nation.”

Student-led petition gives voice to anger

The student-organized “Take Back
Commencement” online petition over-
flows with anger at Dimon’s presence.
Matt Sheehan, one of over 1,100 signers,
said: “This is a slap in the face to us stu-
dents. As we enter the work world in this
economy, it is an insult to have as a speak-
er one who bears the responsibility of why
we will struggle to gain employment.”

Other signers, like R. Joseph, indict the

role of the banks in home foreclosures: “I
work hard in college. Chase is taking my
parents’ house — one they owned for over
20 years. Corporate criminal!” A former
employee of Chase, Grace Wojcik, lists
herself as “strongly opposed” to Dimon
speaking.

Other reasons cited for opposing a
banker CEO as an “inspirational” speaker
are the homelessness, suicides and family
suffering from foreclosures, crushing stu-
dent debt, predatory credit card practices,
job cuts and the role of JPMorgan Chase
in destroying the environment. Some par-
ents, as well as students, say they are boy-
cotting the graduation and SU as a college
choice for their children altogether.

To view or sign the SU Take Back Com-
mencement petition, go to www.petition-
online.com/SUGRADUA /petition.html.

Anti-capitalist education

Two young women in orange SU t-
shirts kept energy high during the rally
by leading the crowd in a satiric musical
spoof, “Jamie, won’t you buy me a col-
lege degree” — to the tune of an old Janis
Joplin song. An undergraduate degree at
SU can cost more than $200,000. Four
years ago, the average debt carried by an
SU graduate was $27,455. (collegeconfi-
dential.com)

One guest rally speaker, local Green
Party activist Howie Hawkins, stressed
the role of Dimon’s bank as a key un-
derwriter for catastrophic mountaintop-
removal practices by coal companies that
are devastating to the Appalachian envi-
ronment and the global atmosphere.

The bank has been lead bond manager
for the safety-violation flaunting com-
pany Massey Energy, according to our-
future.org. Natasha Chart, in “This Mine
Explosion Brought to You by JPMorgan

and staff not represented by PASNAP re-
late incidents of labs not drawn or results
delivered hours late, agency staff unable
to work complex machinery, and prob-
lems with computer documentation.”
(Marty Harrison, www.labornotes.org)

Meanwhile more information has sur-
faced on HealthSource Global Staffing,
the strike-breaking specialist engaged by
TUH in the hospital’s obvious effort to
bust the union.

On April 14 Philadelphia City Control-
ler Alan Butkovitz asked for clarification
about the employment status of the re-
placement workers, noting that Health-
Source Global Staffing had never filed for
a business privilege license from the city.
Butkovitz estimated that the company
should owe $190,000 a week in wages
taxes, since the scab workers were consid-
ered their employees.

In 2009, California’s state compensa-
tion insurance fund sued HSGS to collect
more than $1 million in taxes owed that
state. On April 16, HSGS applied for and
received a Philadelphia business privi-
lege license. Union executive director Bill
Cruice said, “It’s par for the course for
HealthSource Global. They have a sordid
history.”

Chase,” further argues the complicity of
the bank in the recent death of 29 min-
ers at the West Virginia mine owned by
Massey.

Other speakers exposed JPMorgan as
having profited from chattel slavery and
from current Pentagon wars. Between
1831 and 1865 its predecessor banks held
as collateral or in actual possession more
than 14,000 human beings, amassing
wealth from kidnapped, forced, unpaid
labor. Lawyers working on a class action
suit against Morgan and similarly impli-
cated U.S. banks and corporations esti-
mate that their total profits from the slave
trade would amount to over $2 trillion
today. (Millions for Reparations)

The bank has garnered undisclosed
millions from managing the Trade Bank
of Iraq in the wake of the U.S. invasion of
that country, forcing the mortgaging of
the country’s oil revenues in exchange for
overseas credit. (CorpWatch.org)

JPMorgan reaped $3.33 million in
profits during the first quarter of 2010 —
a 57 percent rise over the same period in
2009. A worldwide series of trials have re-
cently begun against the corporate giant
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for fee padding and fraud. Charges have
been filed against the bank by prosecutors
in Sydney, Australia; Milan, Italy; and
San Francisco. (Asia Times)

Student signs critiqued the corporati-
zation of education. One cartoon showed
the SU mascot and the Chase bank logo
happily hand in hand. In 2007 the bank
gave SU $30 million to “enhance the uni-
versity’s financial service technology cur-
riculum.” (ABC)

Students applauded a rally speaker
who praised them for rejecting “the bank-
ing theory of education” — a concept
spotlighted and denounced by Brazilian
educator and socialist Paulo Freire. A re-
cent student opinion poll shows that the
SU students are part of a huge majority:
only 11 percent of students surveyed said
they trusted Wall Street bankers to “do
the right thing all or most of the time.”
And 84 percent worried about getting a
job after graduation. (Harvard Institute
of Politics)

The writer, an untenured teacher at
Syracuse University, spoke at the April
17 rally. Her remarks can be read at
minniebruce.blogspot.com.
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ANTI-RACISTS UNMASK TEA PARTY

Workers stand up

to screaming racists

By Steve Gillis
Vice President, Steelworkers
Local 8751

The corporate media may give it a dif-
ferent spin, but for Sarah Palin and Wall
Street’s Tea Party, Boston was a bust.

April 14 started with immediate tension
as Bail Out the People Movement activ-
ists and the mostly Haitian-origin staff of
Steelworkers Local 8751 unfurled a ban-
ner in the middle of the Tea Party’s rally
reading: “Union jobs & healthcare for all!
Stop the pro-war, racist, sexist, anti-LGBT
Palin/Tea Party attack!”

At the Park Street subway station on
Boston Common in the heart of downtown,
the anti-racist union members were im-
mediately surrounded by screaming white
men, some wearing hardhats and carrying
U.S. flags. Police dressed for battle looked
on, smiling at the Tea Party gang.

The protesters got out their bullhorns
and took the racist forces on politically.
They said that unions are in favor of free
health care for all people and want a govern-
ment-sponsored jobs program for the mil-
lions of unemployed sisters and brothers.

Nazis routed

Within minutes, passersby were stop-
ping to say, “Right on!” Some asked for
signs and joined. For 20 minutes the
anti-racists took turns talking into the
loudspeakers, telling the truth about the
corporate-sponsored Tea Party. They
told how Tea Party followers had spit on
Congressional Black Caucus members in
Washington, D.C., a few weeks earlier,
hurling racist epithets at Rep. John Lewis,
a hero of the Civil Rights movement. They
told how Tea Party members had thrown
anti-gay invectives at Rep. Barney Frank.

Class program wins support

The anti-racists made it clear that the
union movement supports government-
sponsored health care for all people. It
wants a massive program of job creation
for public projects to put all people back
to productive work. By then, their ranks
had tripled.

It was hugs all around when a trans-
gender activist stopped on his way to the
statehouse to demand transgender inclu-
sion in anti-discrimination legislation.
Thousands of thumbs-up and vocal sup-
port from folks on the street emboldened

in L.A.
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Nazis felt the people's anger despite being protected by hundreds of police.

By John Parker
Los Angeles

On April 17, the openly Nazi group
NSM held a rally at Los Angeles City Hall.
Many groups, including socialist, anti-
war and anti-racist organizations, mobi-
lized to challenge their so-called right to
free speech that motivates violence, rac-
ism and genocide against non-European
peoples and the LGBTQ community.

The anti-fascist demonstrators, num-
bering about 1,000, were also protesting
the city government’s decision to allow
the Nazis the use of public property and
resources, especially the hundreds of
police, who threatened protesters while
serving as bodyguards for the Nazis as
they tried to incite the largely Latino/a
crowd by stepping on the Mexican flag.

Early in the demonstration two Nazis
trying to egg on violence marched into a
crowd of protesters, who warned them to
go back. One decided to do just that, but
the other stayed. Defending themselves
against his violent threats and actions,
protesters pushed him to the ground and
convinced him not to come back.

During the rally, the 20 or so Nazis
were drowned out with bullhorns, speak-
ers and shouts like “Nazis go home,” “No
Nazis, no KKK, no fascist USA,” and “So-
mos los pueblos sin fronteras” (We are
the people without borders). The very

multi-national crowd of Asian, Latino/a,
Black and white participants and the uni-
ty they portrayed were a stark contrast to
the white-supremacists’ messages of divi-
sion and hate towards working people of
color and immigrants.

Although the well-armed, SWAT-like
police presence was heavy and menacing,
after the rally many demonstrators man-
aged to circle around to where the Nazis
were parked and began pursuing them,
catching some and making others get out
of town fast.

Whatever message they were hoping to
get out in Los Angeles, the primary mes-
sage the Nazis received from the angry
demonstrators was that attempting to
bring fascist ideology to Los Angeles will
not be met kindly and the unity and deter-
mination of working and poor people and
immigrants will prevail.

Just days before the rally, a press con-
ference announcing the protest was held
by Anti-Racist Action, Black Riders, and
IWW at City Hall. Other participating
organizations in the Saturday protest in-
cluded the Southern California Immigra-
tion Coalition, BAYAN-USA, Bail Out the
People Movement, International Action
Center, FIST (Fight Imperialism, Stand
Together), Workers World Party, All Af-
rican Peoples Revolutionary Party, Free-
dom Socialist Party, Bus Riders Union,
ANSWER and CISPES. o

BOSTON

the group to march toward the Tea Party
stage.

The multimillion-dollar, multimedia
outdoor stage was surrounded by televi-
sion trucks and a police cordon. When the
nearly 100 protesters reached the stage
perimeter, they hooked up a more power-
ful mobile sound unit and started a pro-
gram of speakers and chanting.

Special Operations police soon shut
it down, threatening arrests for permit
violations and complaining that the Tea
Party speakers couldn’t be heard over the
noise. A young Asian woman from the Co-
alition for Equal, Quality Education urged
protesters to march. They began moving
through the outskirts of the crowd, dis-
covering hundreds more who had come to
oppose the racists.

The bullhorns went back on. The march
began snaking through the lemonade and
pretzel stands where people were selling
hate literature, buttons and T-shirts at ta-
bles paid for by Wall Street contributions.
Plenty of middle fingers, spittle-covered
curses, shoves, blocks, taunts and ear-
splitting whistles from red-faced haters
greeted the anti-racists, whose numbers
continued to swell.

There were a few thousand in the Tea
Party crowd, not the 10,000 to 20,000
predicted by Fox media, Glenn Beck,
Rush Limbaugh and the front page of the
Boston Herald. The master of ceremonies
announced Palin’s entrance for what was
to be a vicious anti-immigrant speech.
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Action disrupts Palin’s delivery

The marching protesters took a left into
the crowd, rolling around the police line di-
rectly toward stage right. As Palin opened
her vitriol, the people on the move chanted,
“Racist, sexist, anti-gay, Palin/Tea Party
go away!” while fending off punches, kicks,
body blocks and other violence.

Not 20 yards from the stage, complete-
ly surrounded by and face to face with
screaming, violent Tea Partiers, the anti-
racists were able to keep their formation
moving and message blaring, with the peo-
ple’s union security fending off the blows
and pushing forward.

Palin appeared dumbfounded, standing
there for the longest time speechless and
wide-eyed in front of the corporate media
— perhaps gazing over the horizon to see
Russia.

The protesters fought their way back to
the perimeter. Hundreds of young wom-
en and lesbian, gay, bi and trans anti-Tea
Party people were in that part of the crowd.
They cheered the marchers, who then
started their own rally. People took turns
on the bullhorns, supporting a woman’s
right to choose, denouncing U.S. wars and
occupations, and declaring homophobia a
crime. Others carried placards against the
Afghan war and a large blue banner read-
ing “Tea Party = Racism.”

The protest was a step forward for peo-
ple ready to fight the capitalist system’s
tricks, diversions and violent organiza-
tional maneuvers. J

Toe-to-toe with Lou Dobbs

NEW YORK

‘Lou Dobbs, you're an anti-immigrant racist demagogue!

By John Catalinotto

On the pretext of opposing paying
taxes, a right-wing rally was organized
by the Tea Party on April 15, Tax Day, at
Manhattan’s main post office across from
Madison Square Garden.

While there had been no publicity
about the rally until that day, the New
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York chapter of the Bail Out the People
Movement quickly called a counter-pro-
test. Following similar anti-racist protests
in Detroit, Cleveland, Buffalo, N.Y., and
Boston, it was important that a political
center like New York also respond to what
was in reality a racist mobilization.

Media hack Lou Dobbs was the keynote
speaker for the Tea Party, giving the rally
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Anti-immigrant terror unleashed in Arizona

By Paul Teitelbaum
Tucson, Ariz.

In the early morning hours of April 15,
agents from Immigration and Customs
Enforcement, the FBI and other Home-
land Security agencies launched a mili-
tary operation against Tucson’s mostly
Latino/a and Indigenous south side
neighborhoods.

The operation included military he-
licopters and agents in black ski masks
carrying assault rifles and high-powered
pistols. Simultaneous raids took place in
parts of Phoenix and Nogales, Ariz., but
the main focus of the 800-plus-agents op-
eration was Tucson.

The invasion and occupation of the
community terrified residents. Lynda
Cruz, a Tucson activist, was notified by
south side residents of the raids and im-
mediately went to see what was going on.
“We got calls saying there were raids here,

Los Angeles — On April 15 the Southern Cali-
fornia Immigration Coalition and the United for
Immigration Reform Coalition held a public press
conference in downtown Los Angeles. All of the
major coalitions in Los Angeles came together in
a historic show of unity to invite the community
to one united march and rally on May 1, Inter-
national Workers Day. The May Day action in
downtown Los Angeles will demand immigration

reform in 2010.

Included among the member organizations were
BAYAN-USA, International Action Center, Union
del Barrio, Coalition for Humane Immigrant
Rights of Los Angeles, Committee in Solidarity
with the People of El Salvador, County Federation
of Labor AFL-CIO, SEIU Local 721 Latino Caucus,
Full Rights for Immigrants Coalition, Korean

Resource Center,
Multi-ethnic Immi-
grant Worker Organiz-
ing Network, Peace
and Justice Commit-
tee of the Archdiocese of Los Angeles,
Reform Immigration for America and
Hermandad Mexicana.

In the photo, youth and student orga-
nizer Larry Hales of FIST — Fight Imperi-
alism, Stand Together — gives a solidarity
message from the New York May 1st Co-
alition for Worker and Immigrant Rights.

— Report and photo by John Parker

an anti-immigrant character. With BOPM
and others interrupting the TP speakers
and challenging them politically, they tried
to deny that the group was racist, sexist or
anti-gay.

When Dobbs walked near the counter-
demonstration, Fred Goldstein, a Workers
World contributing editor, got up close and
called him an “anti-immigrant racist dem-
agogue.” BOPM organizer Tony Murphy
yelled out that Dobbs was “a racist for the
bankers.” They had him pegged correctly.

The TP had gathered about 1,000 people.
Active counter-pickets numbered about 30
or 40 scattered around the edges of the bar-
ricaded rally, including a group of young
people from Sisters and Brothers United
from the Bronx and many individuals.

Some of the progressive activists dis-
tributed Workers World newspaper, with a
lead article exposing the Tea Party as rac-
ist. One of the TP speakers quoted from the
article, trying to discredit it.

Another TP speaker thanked the New
York Police Department for helping out by
supplying sound equipment — a collabora-
tion that is unheard of at progressive dem-
onstrations.

raids there. I have never seen anything like
this before. Men with AK-47s and black
masks covering them. I was threatened by
an ICE agent that said I would be arrested
if I interfered in any way,” stated Cruz.

Kat Rodriguez, another activist, said:
“What we have experienced for the last six
hours is the terrorization of our commu-
nity. People are afraid to leave their home,
afraid to go shopping, afraid to go to the
hospital, afraid to go anywhere.”

There were reports of ICE agents tar-
geting children on their way to school.
“One family called,” said Cruz, “and told
us that their two sons, two young Latino
boys, were taking a Suntran bus to school
and were taken off the bus by ICE agents.
Classmates had to call the parents to tell
them ICE had taken their children.”

The stated purpose of the raid, dubbed
“Operation in Plain Sight” by ICE, was to
target “human smuggling operations” in
southern Arizona. ICE targeted four small

shuttle companies that provide transpor-
tation between Tucson and the border
town of Nogales. It seized 40 vehicles and
other assets of the companies and arrest-
ed 51 employees.

There were additional arrests of 17
undocumented persons the agents came
across during this operation. (Arizona
Daily Star, April 16) In Arizona, if you do
not have documents and you pay someone
to assist you across the border, you are
considered guilty of human smuggling.
Essentially, the law says that you have
smuggled yourself; that by paying some-
one else you are a co-conspirator in a hu-
man smuggling operation.

This military operation occurred just
days after the Arizona legislature passed a
racist anti-immigrant bill that requires all
police to demand proof of citizenship in
any situation that presents a “suspicion of
unlawful presence in the United States.” If
you cannot produce a document to prove

Oklahoma.

' Raleigh youth, seen here

. protesting Tea Party,
are fighting against

resegregation
of the schools.
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your legal status, you are automatically
arrested. This bill also makes it illegal to
stop traffic in order to enter a vehicle for
the purpose of seeking work, a direct at-
tack on day laborers.

On the heels of this law is a bill outlaw-
ing ethnic studies programs and another
bill requiring schools to report the legal
residency status of all K-12 students. It is
expected that Gov. Jan Brewer will sign
these bills when they arrive on her desk.

A few hours after the raids, more than
100 people rallied at the federal building
in downtown Tucson demanding that the
Obama administration and Homeland Se-
curity Director (and former Arizona gover-
nor) Janet Napolitano stop all raids and de-
portations and keep the military out of our
communities. A youth group has formed to
discuss strategies for combating this racist
state terror. Other Tucson activists have
called for planning sessions to develop a
response for future ICE invasions.

Youth vs.’new KKK’

In Raleigh on Tax Day several dozen people protested
.| Tea Party bigots, who were spreading their racist, sexist,
homophobic and anti-immigrant message.

Tea Party organizers wore shirts that read, “Tea Party
Militia-Staff,” perhaps a reference to Tea Party mem-
bers’ recent efforts to form a right-wing armed militia in

The Tea Party invited Wake County School Board
member John Tedesco to speak. Tedesco is known

for pushing a policy that amounts to

a resegregation of Raleigh’s public
schools. He thanked the crowd, whom
he credited as the people who got

the school board majority elected to
challenge Raleigh’s diversity policy.
His collaboration with the TP exposes

the racist ideology of the school board majority and

the TP.

The youth organization Fight Imperialism, Stand
Together (FIST) and other anti-racists from the Bail
Out the People Movement in North Carolina shouted
out chants of “Racist, sexist, anti-gay — Tea Party
bigots, go away!” and “El pueblo, unido, no human is

illegal.”

The Tea Party speakers vehemently denied they were
the “new KKK.” Some held signs that on the surface ap-
peared similar to the anti-racists’ signs, including oppo-
sition to bank bailouts and the war in Afghanistan. The
TP leaders appealed to people’s economic insecurities,
twisting this sentiment by scapegoating immigrants
and building opposition to universal health care.

Several demonstrators were also able to get a posi-
tive message into the media.

Vidyar Sankar of Raleigh FIST contributed to this

article.
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Five decades after its ‘year’

Africa still struggles against imperialism

By Abayomi Azikiwe
Editor, Pan-African News Wire

The year 2010 is the 50th anniversary
of the Year of Africa, when 17 former colo-
nial territories gained their national inde-
pendence during 1960.

The liberation movements in Africa
had gained momentum after World War
II, when the European colonial powers
were weakened by their mutual destruc-
tion from 1939 to 1945.

Colonialism was a vicious system of na-
tional oppression and exploitation with
origins in the Atlantic Slave Trade starting
in the 15th century. After four centuries of
enslaving Africans in Western Europe, the
Caribbean, Latin America, North America
and on the African continent itself, the im-
perialists solidified their colonial system
with the 1884-1885 Berlin Conference.

African people resisted the rapacious
slave trade and colonialist encroachment
for centuries. Beginning in the late 19th
century, anti-colonial revolts and move-
ments blossomed throughout the African
continent and other territories through-
out the world.

Despite the two inter-imperialist wars
in the first half of the 20th century, as
of 1945 colonialism in Africa remained
largely intact. To justify their crimes, the
European colonialists claimed that their
presence in Africa spurred economic de-
velopment and prepared African states for
eventual independence in the 20th centu-
ry. The introduction of capitalist systems
of production and trade, however, only
managed to maximize profits and main-
tain political control for the imperialists.

For example, in the West African state
of Ghana, which was called the Gold Coast
during the colonial period, British rule
established a one-cash-crop economy of
cocoa, providing the British ruling class
with an effective means of exploiting the
African territory.

Gold mining provided an impulse for
the territory’s first railway, which extend-
ed from the gold-mining district of Tark-
wa to Sekondi by 1901. After the railway
line’s construction in the Gold Coast, the
rate of profit extracted from gold mining
grew quickly. Gold exports expanded from
£22,000 (allnumbers in pound sterling) in
1897 to £255,000 by 1907 and £1,687,000
by 1914, the beginning of World War I.

The railway extended to Kumasi in
1903 in order to ensure the political and
military dominance over the Ashanti na-
tion. This factor led to the penetration of
the forest areas where the British carried
out the process of rubber-tapping. The ex-
pansion of cocoa farming brought about
another round of windfall profits for the
British colonialists.

In 1901, the value of cocoa exported
from the colony was £43,000, £515,000
in 1907 and £2,194,000 in 1914, when co-
coa amounted to 49 percent of all exports,
and cocoa alone paid for all the Gold
Coast’s imports.

The railway also expedited the export of
timber, worth £169,000 in 1907. Cocoa,
gold and timber made the Gold Coast, by
1914, the most prosperous of all the Afri-
can colonies.

Rise of African nationalism

As World War II ended, the only nomi-
nally independent African states were
Egypt, Liberia and the reconstituted na-
tion of Ethiopia. Nonetheless, in 1945
these states in actuality were firmly under
the yoke of imperialism.

Pro-British King Farouk I's monarchy
controlled Egypt until 1952, when the
Free Officers’ Movement seized power in a
popular coup. In 1956 when Gamal Abdel
Nasser became president of Egypt and na-
tionalized the Suez Canal, Britain, France
and the state of Israel invaded. After this
imperialist invasion failed, Egypt became
a leading proponent of the independence
movements that swept other areas of the
continent during the 1950s and 1960s.

Liberia had been established as a set-
tlement for formerly enslaved Africans
from the United States beginning in 1822.
Granted nominal independence in 1847,
it remained under the U.S. yoke and after
the 1920s became Firestone’s private rub-
ber plantation.

After the defeat of Italian fascism in
1943, the restored Ethiopian monarchy
of Haile Selassie fell under U.S. political,
economic and military domination. In
Southern Africa, three other monarchies
in Bechuanaland, Basutoland and Swa-
ziland were under protectorate status by
the British and were limited in regard to
political and territorial sovereignty.

Nonetheless, beginning in the late
1940s, anti-colonial movements arose
throughout the continent. In 1956 Sudan
gained its independence from Britain, fol-
lowed in 1957 by Ghana.

In 1958, Guinea became the first
French-occupied territory in Africa to opt
out of the colonial system. In 1954 Alge-
ria had embarked upon an armed struggle
and finally won its freedom from French
imperialism in 1961-62.

1960 became a watershed year because
a cluster of states, many of them former
French colonies that did not join Guinea
in its demand for liberation in 1958, along
with British and Belgian colonies, became
independent. These included Cameroon,
Togo, Madagascar, the Democratic Repub-
lic of Congo, Somalia, Benin, Niger, Burkina
Faso, Ivory Coast, Chad, the Central African
Republic, the Republic of Congo, Gabon,
Senegal, Mali, Nigeria and Mauritania.

Ghana became a republic in 1960 and
moved further away from British imperi-
alism. In 1961, Ghana’s leader Kwame Nk-
rumabh initiated a political program he said
was aimed at building socialism inside
the country. Ghana in 1960 had formed
an alliance with both Guinea under Sek-
ou Toure and Mali under Modibo Keita,
aimed at building a political union which
pursued direct trade and economic links
among newly independent African states.

Neo-colonialism stifles
national independence

Despite the African peoples’ tremen-
dous achievements, the Western imperi-
alists devised methods to maintain eco-
nomic and political control over the newly
independent states and to stifle the pro-
cess of liberation in the still-existing colo-
nies. The most notable of these efforts was
the reversal of the independence process
in the former Belgian Congo.

On June 30, 1960, the people of Congo
proclaimed their independence under
Prime Minister Patrice Lumumba and the
Congolese National Movement. Within
three months, however, the U.S.-led im-
perialist states had reoccupied the coun-
try under the banner of the United Na-
tions and used a secessionist movement in
the Congo’s south to undermine the new
nation’s sovereignty.

By September 1960, U.N. forces had
put Patrice Lumumba under house arrest.
He would later escape and flee to the east-

ern region of the country, where he was
kidnapped, tortured and executed by U.S.,
Belgian and Congolese agents. Over the
next five decades, Congo has remained a
reservoir of mineral resources and cheap
labor for the imperialist states.

Nkrumah in his book “Neo-Colonial-
ism: The Last Stage of Imperialism,” pub-
lished in 1965, stated: “The essence of
neo-colonialism is that the State which is
subject to it is, in theory, independent and
has all the outward trappings of interna-
tional sovereignty. In reality its economic
system and thus its political policy is di-
rected from outside.”

The independent states of Africa suf-
fered numerous setbacks between the
1960s and the 1980s. Along with the as-
sassination of Lumumba in Congo, the
revolutionary government of Nkrumah
was overthrown in a reactionary military
and police coup that was backed and engi-
neered by U.S. imperialism in 1966.

These coups would continue in Nige-
ria in 1966, leading to a civil war between
1967 and 1970. In Mali, the progressive
government of Modibo Keita was over-
thrown in 1968. In 1984, after the sudden
death of President Ahmed Sekou Toure in
Guinea, a Western-backed military coup
took place.

Starting in the mid-1980s, the Inter-
national Monetary Fund and the World
Bank, both U.S.-dominated financial in-
stitutions, insisted that African states in-
stitute structural adjustment programs,
which undermined the governments’ role
providing social services and education to
their populations.

Victories over imperialism

Despite these efforts by imperialism, led
by the U.S. ruling class, victories in Africa
provide hope and profound lessons for the
future. In Southern Africa, after years of
protracted struggle, the racist settler-co-
lonial regimes in Rhodesia, Namibia and
South Africa were eventually overthrown
through a combination of mass struggle,
armed resistance and international soli-
darity during the 1980s and 1990s.

Cuba’s revolutionary government under

President Fidel Castro deployed 250,000
troops to Angola to fight the racist South
African Defense Forces from 1975-1989.
In Mozambique FRELIMO and in Angola
the MPLA, the ruling parties that fought
for national independence in their respec-
tive countries, defeated efforts by the U.S.
Central Intelligence Agency and the for-
mer apartheid regime in South Africa to
topple them.

In Zimbabwe and Sudan, the imperial-
ists have attempted to institute a policy
of regime change to reverse the indepen-
dent course of their domestic and foreign
policies. In Somalia, the people have ef-
fectively resisted two U.S. military occu-
pations and remain steadfast in their de-
termination to defeat the imperialist aims
of domination in the Horn of Africa and
the surrounding waterways of the Gulf of
Aden and the Indian Ocean.

The U.S. Africa Command or AFRICOM
has attempted over the last two years to
establish a military base of operations on
the continent. The African Union, regional
organizations and most individual states
have opposed these plans, viewing AFRI-
COM as a danger to the independence and
sovereignty of the continent.

Nonetheless, the U.S. maintains a mili-
tary base in the Horn of Africa nation of
Djibouti and is engaged in numerous war
games and training programs with vari-
ous states under the guise of fighting “ter-
rorism” and enhancing regional security.
Even though a few puppet regimes wel-
come U.S. military assistance, the masses
in Africa and their popular organizations
continue to strive towards genuine inde-
pendence, unity and non-interference in
the internal affairs of the continent.

In light of the current global economic
crisis, the desperation of U.S. imperialism
pushes the ruling class toward engaging in
continued military adventures in Africa.
Nevertheless, if the history of the last five
decades is an indication of what is to come,
the African workers and farmers will con-
tinue to fight against outside Western
intervention and strive to determine the
destiny of the continent’s people based on
their own national and class interests.

Free Fahad Hashmi!

Faces 70 years for‘socks

By Sara Flounders
New York

Here in New York City a young man is
being held under conditions that are de-
scribed in international law as severe tor-
ture. This prisoner, named Fahad Hash-
mi, has not been convicted of any crime
and has no prior criminal record. Yet he
has